
Previous: 7,059.4 PSEi change: -0.83%

High: 7,092.8 Best: MER +4.14%

Low: 6,960.4 2nd best: RLC +2.48%

Close: 7,001.1 2nd worst: LTG -3.69%

Val. traded (mn): 3,576.8 Worst: AP -4.12%

Tenor Change Yield Tenor Change Yield

1 month -1.2396 3.6640 4 years +0.2714 8.0357

3 months -0.0647 4.4580 5 years +0.1468 8.1825

6 months -0.0146 5.6762 7 years +0.0806 7.7532

1 year +0.1313 5.9713 10 years -0.0645 7.9987

2 years -0.1418 6.9207 20 years +0.0444 8.6348

3 years +0.3163 7.0000

Previous Close Previous Close

PHP/USD 54.240 54.180 EUR/USD 1.1449 1.1503

Tenor Change Yield Tenor Change Yield

3 months +0.0239 2.2584 5 years -0.0530 3.0027

6 months +0.0114 2.4321 10 years -0.0434 3.1629

2 years -0.0430 2.8421 30 years -0.0209 3.3476
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Equities fell as yields rose, after trade deficit data came out. The deficit surged by 38.2% for August, up to USD3.51 billion, showing rapidly growing

reliance on imports versus exports. The peso strengthened after yesterday's rise in yields, led by the 5-year tenor.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and the US dollar weakened as global growth faces headwinds in the form of trade wars and higher interest rates. Meanwhile, US

Treasury gained as investors flocked safe-haven assets amid ongoing volatilities.
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 The local equities market fell, pushed by the trade deficit numbers reported, 
which surged by 38.2% for August.  Weak data (inflation, trade deficit, weak 
peso) continues to dampen investor confidence. The PSEi declined to 7,001.14 
(-0.83% DoD). 

 Local fixed income yields fell, led by the short end of the curve. It was reported 
that the trade deficit rose by 38.2% in August up to $3.51 billion, while FDI net 
inflows increased by 52.1% on a YTD basis. On average, yields fell 4.86 bps. 

 The Philippine peso strengthened after yesterday's strong rise in yields led by 
the 5-year. This was despite continued net foreign selling in the equity market. 
The USD/PHP pair closed at 54.180 (-0.11% DoD). 

 US stocks tumbled the most since February as concerns on the trade war with 
China are starting to materialize. Businesses have highlighted rising costs that put 
pressure on margins and earnings. The DJIA and the S&P 500 closed at 25,598.74 
(-3.15% DoD) and 2,785.68 (-3.29% DoD) respectively. 

 European equities ended sharply lower as investors remain wary of the global 
growth outlook due to the US-China trade war. The ongoing Italy budget negotiation 
and rising bond yields do not help ease sentiment for risky assets. The MSCI 
Europe closed at 124.01 (-1.56% DoD). 

 Asian equities outperformed other regions but still closed in the red amid a global 
equity selloff. Continued strength of the US dollar and a more pessimistic growth 
outlook are weighing down interest for risky assets in the region. The The MSCI 
APxJ lost 0.32% DoD, closing at 491.20. 

 US Treasury yields fell 2.08 bps on average, with the benchmark 10-year yield 
retreating to 3.1629% (-4.34 bps) as investors flocked safe-haven assets. However, 
the trajectory remains to upward due to the upcoming US Treasury issuance. 

 The US dollar retreated even amid investors' flight to safe-haven assets as the 
positive outlook on US growth is being challenged by potential impacts of the 
US-China trade war. The DXY lost 0.17% DoD, closing at 95.5080. 

 Bangko Sentral ng Pilipinas (BSP) reported the foreign direct investment in 
July 2018 to USD914 mn, rose from USD344 mn reported in same month last 
year. For the first 7 months of 2018, FDI net inflows increased by 52.1% to 
USD6.7 bn from USD4.4 bn last year,which is mainly attributed to expansion in 
net equity capital investments by more than five times to USD1.8 bn from 
USD388. mn last year. 

 

 Rizal Commercial Banking Corporation (PSE Ticker: RCB) is now offering 
basic deposit accounts (BDA) which require less documents.The new product is 
to support the BSP's financial inclusion campaign which encourages lenders to 
offer accessible and afforable products to serve different market segments, 
particularly the unbanked sectors. 


